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sociul cost, he speaks of that capital which comes from the savings 
of the middle classes and calls attention to the fact that even 
though such saving may bring "a full vital compensation to the 
individual who saves," society is the loser by it, "for it obtains a 
certain amount of material capital in place of the more valuable 
intellectual or moral capital which the money, expended upon 
education, might have yielded." As to the savings of the poor, ht 
states most emphatically: "No part of the economically necessary 
fund of annual capital ought to be drawn from this sort of saving. 
It is literally a coining of human life into instrumental capital." 

Speaking of the workings of this capital in our present economic 
system, he points out that it produces "illth" as well as wealth ; 
that, while economics knows no bad workings of capital, society 
knows of such. He analyzes these workings in a number of chap- 
ters dealing with Human Utility of Consumption, Class Standards 
of Consumption, Sport, Culture and Charity. The bad workings 
of legitimate capital also come in for their share of treatment in 
the chapters dealing with The Human Cost of Industry, The 
Reign of the Machine, The Human Claims of Labor, Scientific 
Management, and The Distribution of Leisure. 

The practical conclusions of Hobson's study may be summarized 
in the phrase : From each according to his ability ; to each accord- 
ing to his need. In the chapters on The Reconstruction of In- 
dustry, The Nation and the World, Social Harmony in Economic 
Life, Individual Motives and Social Service, The Social Will as an 
Economic Force, Personal and Social Efficiency, he lays bare the 
psychological foundations on which a system of economic life 
based on the above statement could be made practically workable. 

On the whole, this book, surveying as it does the whole field of 
economic activity from the angle of the living human beings in- 
volved in it, is a timely effort to recall economists to the fact that, 
after all, economics deals with human beings, and that perhaps in 
the long run their claims should outweigh any based on impersonal 
"efficiency" in production. 

Max Sylvius Handman. 

The University of Missouri. 
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Series, Vol. IX. (Boston. 1914. Pp. xiii, 525. $3.00.) 
The number of printed documents dealing with our early com- 
merce, particularly during the colonial period, is so manifestly 
insufficient for the needs of the historian as to make any addition 
to it on a fairly large scale a matter of great satisfaction. It is 
an impressive commentary on the attitude toward history taken 
in the past by the agencies in this country for the publication of 
historical documents, that the commercial correspondence con- 
tained in the volume before us and to be completed in a second 
volume to follow, is the first adequate body of such material that 
has ever been put into print. What with the old-time belief of 
the historian that commerce is not a phase of history and the 
failure of the economist to pay any very systematic attention to 
historical research, commerce as a topic for serious and scholarly 
investigation has been left severely alone. Much has been written 
about commercial policy and organization, based in large part on 
statutes, contemporary pamphlets, and isolated statements found 
here and there among the records, but of commerce as a form of 
business enterprise we know very little. References to the influence 
of commercial activities on the social and political life of the 
colonies are common enough in our literature, but they are as a 
rule generalizations resting on scattered evidence or on occasional 
expressions of contemporary opinion that may or may not be 



